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Le PORTUGAL: DESPITE EMERGENCY SESSIONS OVER THE WEEKEND4 
PORTUGAL'S NEW THREE-MAN EXECUTIVE HAS FAILED TO FORM A CABINETS 
PROMPTING RENEWED SPECULATION IN THE LISBON PRESS THAT PRIME 
MINISTER VASCO GONCALVES MAY BE FORCED TO STEP DOUN. 

THE PRIME MINISTER'S OFFICE. MEANWHILE. HAS ANNOUNCED THAT A 
REORGANIZATION OF THE EXECUTIVE ITSELF IS UNDER ACTIVE CONSIDERATION 
BY THE TRIUMVIRATE.? 

DESPITE ASSURANCES LAST WEEK 3Y PRESIDENT COSTA GOMES THAT THE 
ANNOUNCEMENT OF A NEW GOVERNMENT WAS IMMINENT, EFFORTS TO SELECT A 
CABINET OVER THE WEEKEND APPARENTLY FAILED. SOME SOURCES TN 
LISBON SAY LESS RADICAL MEMBERS OF THE REVOLUTIONARY COUNCIL ARE 
PRESSING THEIR STRUGGLE AGAINST THE COMMUNIST--LEANING GONCALVES. 
OTHER SOURCES SAY THAT SECURITY CHIEF GENERAL OTELO DE CARVALHO A 
MEMBER OF THE TRIUMYIRATE. IS UNWILLING TO ACCEPT THE ROLE OF VIC® 
PRIME MINISTER UNDER GONCALVES AND TS INSISTING ON CO-EQUAL STATUS 
WITH GONCALVES IN A GOVERNMENT HEADED BY COSTA GOMES. 

IT IS ALSO POSSTB8LE4 HONEVER, THAT GENERAL CARVALHO Hs Nou 
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DECIDED TO JOIN FORCES WITH ANTI-GONCALVES OFFICERS TO OUST THE PRIM: 
MINISTER. AND THAT THE REPORTED EXECUTIVE REORGANIZATION COULD 
EXCLUDE GONCALVES ALTOGETHER» WHATEVER THE EXPLAHATION FOR THE DOFL AY. 
: GONCALVES' CHANCES OF REMAINING PRIME NINESTER APPEAR TO DMT ILSH AS 
. THE CONSULTATIONS DRAG ON-Y 
HOPES BY THOSE PORTUGUESE LEADERS OPPOSING A FURTHER DRIFT TO 
THE LEFT WERE UNDOUBTEDLY BUOYED ON SATURDAY BY REMARKS MADE AY 
COSTA GOMES ON HIS RETURN FROM THE CSCE SUMMIT IN HELSINKI» THE PRES~ 
| TDENT. WHO HEARD SOME TOUG'Y TALK CONCERNING PORTUGAL FROM OTHER 
ir EUROPEAN HEADS OF STATE ATTENDING THE MEETING. RE-EMPHAST ZED THE 
READINESS OF OTHER WEST EUROPEAN COUNTRIES TO ASSIST PORTUGAL, BUT 
- ONLY IF LISBON RESPECTS POLITICAL PLURALISM AND DEMOCRATIC FREEDOMS. 
" COSTA GOMES AGAIN CALLED FOR UNITY AND SUGGESTED THAT HOW LS THE 
TIME TO END PARTISAN AND PERSONAL RIVALRIES AMONG THE RULING 
MILITARY» HE URGED THE ADOPTION OF A "PLATFORM OF UNDERSTAHIING® 
TO LEAD THE COUNTRY To A PLURALISTIC POLITICAL SYSTEN-Y . 
AT THE PRESENT JUNCTURE IT TS UNCLEAR WHAT EFFECT. © ANY, This 


PRESIDENT'S REMARKS WILL HAVE OM PORTUGAL'S BADLY DEVTHLD LEADERS. 
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0 ope o 
THEIR CONTINUING FACTIONAL STRIFE IS HAVING REPERCUSSIONS IN KEY 


UNITS THROUGHOUT THE MILITARY+ DISGRUNTLED OFFICERS 8EPORTEOLY ARE 
PLOTTING TO REMOVE REVOLUTIONARY COUNCIL HEMBER GENZRAL CGRVAC*O 
FROM COMMAND OF THE NORTHERN MILITARY REGUON BECAUSE OF HTS 
PRO-CONMUNEST SYMPATHIES «4 | 

THE DISMISSAL OF NINE OFFICERS AND FOUR SERGEANTS FRO A CRACK 
COMMANDO REGINENT OF THE INTERNAL SECURITY FORCES OUTSIDE LISBON 
LAST THURSDAY APPARENTLY WAS THE RESULT OF THEIR EFFORTS TO PURGE 
PRO-CONMUNIST ELEMENTS FROM THE UNIT. THE DISMISSED REGIMENTAL 
COMMANDER, COLONEL NEVES. WAS SO ANGERED THAT HE TOLD A LISBON 
NEWSPAPER ON SATURDAY THAT HE WOULD CONSIDER PARTICIPATING It A 
COUP AGAINST THE PRESENT REGINE.4 

GENERAL CARVALHO REPORTEDLY WILL ATTEMPT TO RESOLVE THE DISPUTE 
LATER ON MONDAY HHEN HE MEETS UITH THE OFFICERS ZNVOLVED. THE 
MANNER IN WHICH THIS DISPUTE IS SETTLED COULD HAVE A SLGNTFTCANT 


TMPACT ON POLITICAL FACTIONALYTSN THROUGHOUT THE MILTTARY. Am) 


PARTICULARLY UPON MILITARY DISCIPLINE, WHICH HAS FECOME AN TNCREAST MNS 
SOURCE OF ANXIETY TO PORTUGUESE LEADERS IN RECENT DAYSs 

25X1 
DATE: 
ORIG: 
UNIT: 


EST; ' Approved For Release 2005/06/22 : CIA-RDP86T00608R000300010022-5 


5X1 


Approved For Release 2005/06/22 : CIA-RDP86T00608R000300010022-5 


Moog ad = 


2» CYPRUS: GREEK AND TURKISH CYPRIOT NEGOTIATORS. CURRENTLY 
MEETING IN VIENNA. REACHED AN AGREEMENT ON FRIDAY THAT ILL 
FNAGLE SOME 4.000 TURKISH CYPRIOTS IN THE GREEK CYPRLOT Lone 
TO MOVE NORTH AND WILL INPROVE THE LIVING CONDITIONS OF AN ZWUAL 
NUMBER OF GREEK CYPRIOTS WHO HAVE CHOSEN (O REMAIN IN THE 
TURKISH CYPRIOT AREA» ZT WILL ALSO PERMIT THE RETURN TO THe 
NORTH OF SOME 800 GREEK CYPRIOTS WHO HAD BEEN EXPELLED EARLIER-'! 
UN SECRETARY GENERAL WALDHEIM, UNDER WHOSE AUSPICES THE TALKS 
ARE BEING HELD. DESCRIBED THE AGREEMENT AS THE MOST IMPORTANT 
DEVELOPMENT THAT HAD OCCURRED IN THE NEGOTIATIONS. THE AGREEMENT 
COULD SET THE STAGE FOR AT LEAST SOME PROGRESS ON OTHER TSSUES. 
THE TALKS ARE SET TO CONCLUDE ON SATURDAY, FOLLOWING A DISCUSSTON 


OF THE POWERS OF THE CENTRAL GOVERNMENT IN THEPROPOSED 


3e USSR? BREZANEV'S SPEECH AT HELSINKI. WHICH VAS 
CARRIED NATIONWIDE ON TY IN THE SOVIET UNTON. ONCE 
AGAIN GAVE HIM UNTAUE EXPOSURE AS THE LEADING NO- 
VIET “STATESMAN.” The SOVYTET PRESS THE FOLLOWING 
BATE: 
GRIG: 
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DAY TRUMPETED HIS PERSONAL ROLE. AND HIS NAME AP- 
PEARED IN SIX HEADLINES ON PRAVDA'S FRONT PAGE. 
THERE MAY HAVE BEEN AN UNEXPECTED NEGATIVE 
SIDE EFFECT FOR HTS UNAGE AT HOME, HOUEVER'N THE CAITERA 
PANNED THE AUDIENCE. SHOWING EMPTY CHAIRS BEFORE 
HIM IN THE HALL» WITH PEOPLE WALKING UP AND DOWN 
THE AISLES AND CHATTING WITH EACH OTHER- FOR THE 
VAST MAJORITY OF THE SOVIET PEOPLE. THIS LACK OF 
ATTENTION TO THE GENERAL SECRETARY'S SPEECH WELL 
BE A SHOCKe ONLY A MINUSCULE MINORITY HAVE HAD 
ANY EXPOSURE TO THE INFORMALITY OF AUDIENCES IN A 
WESTERN MEETING OF THIS SORT» THE SOVIET MODEL, 
THE ONLY STANDARD THE SOVIET PUBLIC HAS TO GO BY. 
IS THAT OF A SUPREME SOVIET SESSION OR A CPSU CON- 
GRESS--EVERY ONE IN HIS SEAT. EVERY SEAT FILLED4 
NO CROSS<TALK ANO'G INDIVEDUALS. AND "STRONG PRO- 
LONGED APPLAUSE. ALL RISE” AT THE CONCLUSTON.' 
UNLESS NON-COMMUNIST LEADERS AT HELSINKT ARE 
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SHOWN FACING A SIMILARLY PREOCCUPIED AUDIENCE, THE 


SOVIET PUBLIC IS APT TO CONCLUDE THAT THE CONFER- 
ENCE DEMONSTRATED A LACK OF RESPECT FOR THE GEN- 
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4. EGYPT-USSR: THE SOVIET UNION HAS AGAIN REFUSED 70 


RESCHEDULE PAYMENT OF EGYPT'S MILITARY DEBT. ACCORDING TO PRESS 
REPORTS FROM CAIRO-4 | 

EGYPTIAN FINANCE MINISTER ISMAIL. DURING HIS MEETINGS IN 
MOSCOW LAST WEEK. FAILED TO REACH AGREEMENT FOR RESCHEDULING. 
ALTHOUGH THE DOOR UAS LEFT OPEN FOR FURTHER NEGOTIATIONS. EGYPT 
HAD REQUESTED AN EXTENSION oF THE TEN-YEAR MORATORIUM ON ITS 
> MILITARY DEBT THAT EXPIRED IN 1974. WITHOUT THIS CONCESSION, 
EGYPT HILL HAVE TG DIVERT LARGE QUANTITIES OF EXPORTS TO THE 
USSR-MAINLY HARD CURRENCY EARNERS-WHICH WILL IMPOSE ADDITIONAL 
STRAINS ON CATRO'S BALANCE OF PAYMENTS-4 

DESPITE THE TOUGH POSITION TAKEN BY THE SOVIETS IN THEIR 


—~ 


MEETINGS WITH ISMAZL AND THE INSISTENCE ON CMMEDITATE PAYMENT OF 


SOME $200 MILLION OVEROUE. THE USTR UNDOUBTEDLY WANTS TO CONTINUE 
im THE DIALOSUE»Y 
DESCUSSION OF A SOVEET OFFER TO EXPAND MOSCOUTS APARTICTPATION 


IN EGYPTIAN DEVELOPMENT PLANS WELL TAXE PLACE IN CALRO fet THe 
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| NEAR FUTURE» THE QUESTION OF EGYPT'S DEBT ANVMMMHASHOULD BE 
a UNDOU@TEDLY BE AIRED AGAIN DURING THESE PROJECT REVIEW 
Be’ sessronse [OO 


2. OAU: THE GRSANTZATION OF AFRICAN UNITY ENDED Tis SUitteT 


MEETING IN KAMPALA LAST FRIDAY AFTER ADOPTING A WATER D-DOWN . 
RESOLUTION THAT STOPPED SHORT OF CALLING FOR LSRAEL'’S IMMEDIATE 
EXPULSION FROM TRE UN‘ 
OAU MEMBERS ARE ASKED OWLY TO INCREASE PRESSURE ON TSRAEL 

; AT THE UN AND ITS SPECIALIZED AGENCIESS THE RESOLUTION MENTIONS 
THE "POSSIBILITY™ OF EVENTUALLY OUSTING ISRAEL FROM THESE 
INSTITUTIONS» ON THE PALESTINE QUESTION, THE GAU MERELY EXPRESS=D 
"SOLIDARITY" WITH THE PALESTINIANS AND CALLE.) ON ISRAEL TO 

: RECOGHLZE THEIR "NATIONAL RIGHTS.» 


AFTER BITTER DEBATE. THE SUMMIT REJECTED AN EGYPTIAH-SPONSORED 


RESOLUTION CALLING 792 LTSRAEL7S SUSPENSTON FROM THE UN SENERAL 
ASSENSLYS THIS RESOLUTICH JAS APSROVED LAST MONTH AT A iertils 
OF SAU FOREIGN MINZSTERS THAT PRECEDED THE SNMALT. THe APR ECAN 


LEADERS ALSO WARDED OFF STSONG PRESSURE FROM LESYA Awd SALES Tite 
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[a] RIMES a 
LIBERATION ORGANIZATION OBSERVERS FOR A RESOLUTION URGING TSRAEL YS 


OUTRIGHT EXPULSION FROM THE UN AND FOR THE ESTASLISHMENT OF PLO 
OFFICES IN ALL OAU NENSER STATES. ZATRE. GHANA. AND STERRA LEONE 
APPARENTLY LED BLACK AFRICAN 2PPOSTTION TO THE ARABS RESOLUTIONS . 7 
THE GENERALLY SUSDUED SESSION CALLED FOR A CEASE-FIRE TH 
ANGOLA AND ASKIED THE TRANSITIONAL GOVERNMENT TO PERMIT A 
PCOMMITTEE OF RECONCILIATION? TO GO TO THE TERRITORY IN THE 
NEAR FUTURE. THE ChHilFS OF S7ATE ALSO ENDORSED THE DECLARATION 
ON SOUTHERN AFRICA DRAUN UP LAST APRIL AT A SPECIAL NINTSTERTAL 
MEETING Tit DAR ES SALAAIt-. THE RESOLUTIONS APPROVE NEGOTIATIONS 
WITH SOUTH AFRICA IF THEY ARE DESTGNED TO BRING ABOUT MAJORITY 
RULE IN RHODESIA AND INDEPENDENCE FOR NAMIBIA fSOUTH-WEST AFRICA «4 
PRIOR TO THE SUMMTT. SAU FOREIGN MINISTERS STDT-STEPPED THO 
THORNY ISSUE OF SOUTH AFRECA'S RIGHT TO EXIST AS AN AHDEPENDENT 
STATE SY REFERRING IT 79 ThelR NEXT MINISTERTAL NEETING 
AS EXPECTED, UGANDAN -ROSTDENT AMIN YAS ELECTED OAU CHATAMAN 
FOR THE COMING YEAR. MOZAMBIQUE, THE CAPE VERDE REPUBLIC, THE 


DEMOCRATIC REPUBLIC 27 SAD Tote AND PRINCIPE, AND THE Comoro 
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ISLANDS WERE ADMITTED AS MEMBERS. BRINGING THE MEMSERSHIP TO 


J-//COMORO ISLANDS: AN OPPOSITION GROUP THAT WANTS TO RETAIN 


LINKS SITH FRANCE YESTERDAY SEIZED CONTROL OF THE COitURD ISLANDS 
IN A BLOODLESS COUP. THE LEGISLATURE OF THE FOUR-ISLAND 
ARCHIPELAGO IN THE NOZAMBIQUE CHANNEL HAD DECLARED INDEPENDENCE 
FROM FRANCE LESS THAN A MONTH AGO.S/74 
//THE LEADER OF THE CyUP., ALI SOILIH, A FORMER GOVERNMENT 
oa MINISTER. SATD HIS GROUP. THE NATIONAL UNTTED FRONT, WILL 
CALL AN ASSEMBLY OF ALL POLITICAL PARTIES TO DRAW UP A 
CONSTITUTION.//4 
//IN A REFERENDUM LAST DECENSER. THR PREDOMINANTLY MUSLIM 
RESIDENTS OF THREE OF THE FOLIR ISLANDS VOTED FOR COMPLETE 
INDEPENDENCE} THE CHRISTIAN AND PRO-FRENCH MAJORITY OF THE 
ISLAND OF MAYOTTEs HOWEVER, YOTED TO RETAIN SOME LINKS 
WETH FRANCE .//4 
//THE COMORIAN LEGISLATURE 'S ABRUPT DECLARATION OF 
INDEPENDENCE WAS INTENDED TO COUNTER A MOVE BY THE FRENCH 
DATE: 
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NATIONAL ASSEMBLY THAT WOULD HAVE PERMITTED THE INHABETANTS OF 
MAYOTTE TO END THEIR ASSOCIATION WITH THE OTHER ISLANDS AND 
MAKE MAYOTTE A FRENCH OVERSEAS DEPARTMENT~//% 

//FORMER PRESTDEMT AHMED ABDALLAH HAD YONED T9 “EP 
MAYOTTE A PART GF THE COMOROS AND ON FRIDAY HE DEMANDCD 
THAT THE FRENCH WITHDRAY FROM ALL THE ISLANDS AS SOON AS 
POSSIBLE* PRO-FRENCH DEMONSTRATIONS BEGAN IN MAYOTTE ON THE 


25X1 
SAME DAY AND OFFICIALS OF THE NEY STATE REPORTEDLY Were 


| - FORCED TO LEAVE LOCAL ADMINISTRATION OFFICES. fT 
yo ANGOLA-CASINDA: THE NATIONAL FRONT FOR THE LESERATION 
OF ANGOLA MAY BE GUETTING READY TO CHALLENGE THE POPULAR 
MOVEMENT FOR THE LIBERATION OF ANGOLA FOR CONTROL OF THE OTL- 
PRODUCING EXCLAVE OF CJASINDA-Y 
THE NATIONAL FRONT HAS MOVED TEN ARMORED CARAS TO ZATRE'S 
BORDER ULTH CABINDA- ‘HE FRONT REPORTEDLY PLANS TO ATTACK 
POPULAR MOVENENT FORCES PROTECTING THE EXCLAVE’S HAJIR Youn 
THE FRONT’S SUDDEN BHTLD-UP MAY BE ONLY \ SHOW OF FORCE. RUT 


ANY SUCH MOVE RESKS SETTING OFF A CLASH«Y 
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WHATEVER THE NATIONAL FRONT'S CURRENT INTENTIONS.» CASINDA 
TS BOUND TO BECOME A CONTENTIOUS TISSUE SOONER OR LATER« DESPITE 
AGREEMENT AMONG ANGOLA’S THREE LIBERATION GROUPS THAT IT MUST 
REMAIN Acl TNTEGRAL PART OF THE TERRITORY. THE wTSERATTON 
GROUP THAT CONTROLS THE EXCLAVE WILL HAVE GREAT LEVAERAGE IN ANY 
FUTURE NEGOTIATIONS TO WORK OUT A POLITICAL SOLUTION FOR ANGOLA}* 

CABINDA'S FUTURE TS FURTHER COMPLICATED BY THE EXISTENCE 
OF A CABINDAN LISERATION FEENT. YITH RIVAL FACTIONS IN ZALRE 
AND IN THE CONGRO. ‘UTS 3FEANQUE, THE PRESIDENT CF THE 
STRONGER. ZAIRIAN~BASED CASINDAN FACTION: DECLARED CANT? Acs 
INDEPENDENCE FROM BOT! PORTUGAL AND ANGOLA ON FRIDAY AT THE 
ORGANTZATLON OF AFRICAM UNITY MEETING IN KAMPALA- THE OAUs 
HOWEVER, STILL CONSIDERS CASINDA PART OF ANGOLA." 

NEITHER FACTION OF THE CASZHDAN SEPARATIST MOVEMENT CAN 
DO MUCH SY ITSELF. UT THE ZARTAN-BASED GAROUP TS SUPPORTED 


POLITICALLY BY ZaTi 


ou 


AN BRESTOENT MOBUTH. MOBUTU RELLEVCS 
CABINDA SHOULD AT LEAST HAVE THE RIGHT TO TECIDE UHETHER 


TO REMAIN PART OF ANGOLA. HE SQUATES CASTNDATS POSITION LTT 
DATE: 
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THAT OF BURUNDI AWD RWANDA WHICH WERE ONCS ADHINESTERED FROM 
THE BELGLAN CONGO BUT OBTAINED SEPARATE TNDEPENDENCE." 

SO FAR. MOSUTY HAS SHOWN NO YILLINGNESS TO GIVE THE CASINDAN 
SEPARATIST MOVEMENT AUY MELTTARY SUPPORT. TN THE SVENT OF 
LARGE-SCALE HOSTILITIES EN CABTNDA BETWEEN THE THO MAGOR 
ANGOLAN LIBERATION GROUPS. HOWEVER, MOBUTU MIGHT FEEL CON- 
STRAINED TO INTERVENE MEL TTARILY TO NEUTRALIZE THE “2 XCLAVE 
AND PROTECT ITS "INTEGRIVY 

IN ADDITION TO WHATEVER JUESTIONS OF PRINCIPLE WAY RE 
ABEHIND 9BUTU’S SUPPORT 2FOR CABINDAN INDEPENDENCE. THERE 
ARE IMPORTANT PRACTICAL REASONS FOR HIS INTEREST IN Trike EXCLAVE. 
HE WANTS TO PROTECT ZAITRE™S ACCESS TO THE SEA AND TO ANGOLAN 
RAILROAD AND PORT FACELITTES, AND HE HAS NOT FORGOTTEN 
CABINDA’S IMPORATANT OTL DEPOSAITS.Y 

IF THE ANTI-ZATRTAN POPULAR MOVEMENT CANE OUT ON TOP TH 


ANGOLA. HOBUTU PROBABLY WouLa SEE LUTTLE REASON NOT TO Gree 
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he ARGENTINA: AS ARGENTINE PFESTLENT MARIA CSTELS PENOW 
BEGINS HER ONT-WEEK VACATION ON AUGUST 4. KEY EXECUTIVE FUNCTIOWS ARE 
Tit THE WANDS OF A MINI-CAUINET’ LED BY INTERION MIFZSTER VESTTCZ.¥ 

THIS GROUP HAS GAINED AN INCRCASTINGLY SIGHIFICART ROLE &S | 
THE PRESIDENT'S AUTHORITY BAS ALL BUT PISAPPEARED. SEVERAL OTHER 
CABINET MINISTERS-~-NOTADLY FOREIGN MINISTER VIGHES AWD LABOR MINISTER 


CONDITTI--CONTINUE TO BE CRITIZIZED FOR THEIF LINKS TO THE O'ISTED 
LOPEZ REGA-4 

BENITEZ, YHO TS WIDELY KESPECTED Tt. ANGENTINA, FAY SGun 
JOIN THE RAHKS OF THOSE SEING MESTFONED AS CANDIDATES TO COMPLETE | 
PERON'S TERM, IF SHE LEAVES OFFICE. OTHERS MENTIONED FOR THIS OLE 
ARE SENATE PRESIDENT LUBER, UNO UYOULD BECOME INTERIN CHICF EXECUTIVE i 
UNTIL CONGRESS CHOOSES A SUCCESSOR TO COHPLETE THE TERM. AND SULAOS 
AZTRES PROVINCIAL GOVERNOR CALABRO. WHO HAS TIES TO LABON AND THe 


- SILITARY-¥ 
OVER THE JEEKENDs THE OUTLAWED LEFTIST PEOPLE'S REVOLUTIONARY 
ARMY SOUGHT TO EXPLOIT DISSATISFSCTION 'SITiHt THE GOVERNMENT BY PHOLICLY 
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OFFERING TO SUSPEND OPERATIONS IN RETURN FOR THE FELEASE OF ALL 
POLITICAL PRISONERS. AN END TO THE STATE OF SIEGE» AND THE REVOCATION 
OF "REPRESSIVE LAYS.” INCLUDING THE SAN ON THE GROUP. THE GROUP 
REALIZES THERE TS ALNOST NO CHANCE TMAT THE GOVERNMENT HILL MEET ITS 


f] «—«dDEMANDS. BUT HOPES TO ENHANCE ITS IMAGE SY DISPLAYING A WILLINGNESS 
P5X1 ro oe concruzatepy- [| 
2-//LATIN AMERICA: DELEGATESFR@ON BS LATIN AMERICA: 
COUNTRIES. INCLUDING CUBA. MEETING IN PANAMA DECIDED ON AUGUST 2 TO 
RETURN IN OCTOBER TO FORN THE LATIN ANERICA% ECONOMIC SYSTEM. DRAFT 
STATUTES FOR THE ORGANIZATION ARE TO 8E PREPARED BY A CONMETTES THAT 
WILL GEGEN ITS MEETINGS THIS HONTH-¥/Y 

//TAC ORIGINAL PROPONENTS OF THE ECONOMIC SYSTEM, PRINCIPALLY 
MEXICO AND VENEZUELA, APPARENTLY HAD HOPED TO GET THE ORGARIZATION 
OFF THE GROUND AT THE CONFERENCE THAT ENDED AUGUST 2- WHILE ALL THE 
PROSPECTIVE MEMBERS APPARENTLY AGREE ON SUCH OBJECTIVES AS GREATER 
COORDINATION ON TRADE PROBLEMS AWD INCREASING THE FLOW OF TECHNOLOGY 
10 LATIN AMERIGA. THEY DISAGREE IN OTHER AREAS.//¥ 

/7SOME COUNTRIES. PARTICULARLY SRAZIL. ARE CONCERNED ABOUT 
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THE POLITICAL MILEAGE TAT MEXICO AND VENEZUELA WILL GET FROM FOR- 
MATION OF THE ORGANIZATION: SEVERAL OTHER STATES FEAR THE ORGANIZA- 
TION WILL DEVELOP AN ADVERSATIVE RELATIONSHIP WITH THE US-//¥ 

//SEVERAL DELEGATES WHO STRONGLY FAVOR THE CREATION OF 
THE ORGANIZATION INSISTENTLY DENIED THAT IT TS INTENDED TO PROMOTE 
SUCH AN OUTCOME. THE MOTIVE OF ITS SPONSORS. HOWEVER, IS CLEARLY 
TO ENABLE THE LATIN AMERICAN STATES TO BRING MORE PRESSURE ON THE =", 
US FOR TRADE AND OTHER CONCESSIONS. 

3. EL SALVADOR: A CLASH BETWEEN SALVADORAN STHDENTS 
ANB SECURITY FORCES COULD BRING MAJOR PROSLENS FOR THE MOLINA 
ADAINISTRATION-V 

STUDENT UNREST MAD MANIFESTED ITSELF IW THREATS TO DISRUPE 
THE RECENT MISS UNIVERSE CONTEST. SECURITY WAS MAINTAINED DURING 
THE PAGEANT. BUT OB JULY 30 SOME SON STUDENTS DEMONSTRATED IN THE 
CAPITAL- SECURITY FORCES CLAIMING SELP-BEPENSE @PEHED FIRE AND 
KILLED AT LEAST FIVE STUDENTS: SOME REPORTS PLACE THE NUMBER OF 
DEATHS AT 12-4 

THE NEXT DAY. PRESIDENT SIOLINA SAID THAT THE DEMONSTRATION 
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WAS PART OF A COUNMUNTST CONSPTRACY AUD ATNVOS HE NIGHT THOSE A STATE 
OF SIEGE. YE ACCUSED THE HAMN GPPOSTTiO!: PARTY. SOME OF WHOSE 
DEPUTIES MARCHED WIT THO STUDENTS, OF PROMOTING VIOLENCE. fi0L THATS 
CHARGES AGAINST THE CONNUMISTS AND THE CURISTIAM POWCPATS. Loue- 
TIME ENCMIES OF THT ARNIS FORCES. ARE DESTG:C) TO ENSURE THE SuPMoeT 
OF THE NILITARY.¥ 

THE CURTSTIAN MEHOCRATS ANTICEPATING THE LESTSLATIVE 
ELECTION WCXT YCAR2 HAVE RECENTLY EEN MORE AGGRESSIVE IN DENGUHC- 
ENG GOVERNMENT CORRUPTION AND INEFRICICNCY. IT MAY STIZE UPow THE 
STUDENT DEATHS HIGHLY UNUSUAL TH GENERALLY PEACEFUL EL SALVADOR. To 
WHIP UP POPULAR DISSATISFACTION WITH MOLINA. 25X11 


E-2 IPDET-d 
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MADE APPEARANCES DURING ARMY DAY CELEBRATIONS ON JULY JL. 
THE STATUS OF MANY OF THESE MEN YAS PROSADLY ON THE 
AGENDA OF A RECENT MEETING OF PARTY AND MILITARY LEADERS 
IN PEKING. 

ALTHOUGH ALL THE RETURNS ARE NOT YET IN FROM THE 
PROVINCES, AT LCAST SEVEN OF THE ELEVEN REGIONAL MILITARY 
COMMANDERS APPEARED IN THEIR HOME BASES- THIS GROUP 
INCLUDES POLITBURO MNENBERS LI TE-SHENG AND HSU SHIH-YU, 
WHO HAVE BEEN IN AND OUT OF POLITICAL TROUBLE FOR ALIOST 
TWO YEARS.4 

THE POLITICAL FUTURE OCF ANOTHER TROUBLED COMMANDER, 
HAN HSTEN-CHU- REMAINS IN DOUBT- HE DID NOT APPEAR IN HIS 
HOME PROVINCE. BUT NO REPLACEMENT WAS NANED. ON THE OTHER 
HAND» THE PARTY 30SS OF HEILUNGKIANG PROVINCE IN THE 
NORTHEAST, A MILITARY i1AN YHO HAS SEEMED AN ALMOST CERTATH 


TARGET FOR PURGE. APPEARED IN HIS PROVINCE FOR THE FURST 


OATE: 
ORIG: 
UNIT: 
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TIME IM OVER A YEAR. 

THE COMMANDERS OF THOSE AREAS THAT HAVE NOT YET 
REPORTED IN OR HELD RALLIES YITHOUT NAMING ATTENDANTS 
HAVE NOT SEXMED TO BE IN SERTOUS POLITICAL TROUBLE." 

THE EMERGENCE OF MOST GF THESE COMMANDERS IN THE 
s WAKE OF THE RECENT MEETING IN PEKING MAY BE SOMETHING OF 
A SETBACK FOR CHATRMAN MA9- HE HAS SEEMED MORE WILLING 

THAN THE REST OF THE LEADERSHIP TO RENOVE SEVERAL oF 
1 THESE MEN. 4 

RELATIONS SETUZEN THE PARTY AND THE MILITARY CASED 

CONSIDERABLY DURING MAO'S ABSENCE FROM PEKING EARLIER 

THIS YEAR- THE ATTITUDE IN THE CAPITAL AT THAT TIME 


SEEMED TO BE THAT, $O LonG AS THE COMMANDERS HAD LOST 


THEIR SOLITICAL P TIOUS, PEKING WAS WILLTNG TO ALLO 
THEM TO RETAIN THETR MELITARY DUTEES AND TAKE THe GeAT 


OFF THEM. IT SEEMS V.TKELY THAT THE RECENT NEETING. 


WHICH PROBABLY REOPENED THE CASES vr SOME OF THESE 


COMMANDERS: WAS KELD AT MAOTS TNSTSTSONCE.Y 
DATE: 
ORIG: 


UNIT: 
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OTHER HIGHLIGHTS OF THE ARMY DAY CELEBRATIONS WERE 
THE REHABILITATION OF FORMER CHIEF OF STAFF LO JUT-CHING4 
ONE OF THE EARLIEST VICTIMS OF THE CULTURAL REVOLUTION OF 
THE MTD-LILOS. AND THE FIRST PUBLIC ANNOUNCEMENT [HAT 
YOUNG PARTY LEADER WANG HUNG-WEN HAD BEEN NAMED A 
VICE CHAIRMAN OF THE MILITARY AFFAIRS COMMITTEE, THE 
PARTY'S WATCHDOG OVER THE MILITARY. 

LO HAS A LONG BACKGROUND IN PUBLIC SECURITY WONRK- 
HE IS KNOWN AS A STRONG LAW-AND-ORDER MAN AND A STAHNCH 
ADVOCATE OF MILITARY PROFESSIONALISM, T-E-. MILITARY 
TRAINING AS OPPOSED TO A POLTTICAL ROLE FOR THE ARMED 
FORCES- HIS REHABILITATION SYMBOLIZES PEKING'S EMPHASIS 
ON MILITARY DISCIPLINE AND TRAINING AND IS LIKELY TO BE 
READ IN CHINA AS A FURTHER REPUDIATION OF MAO'S CULTURAL 
REVOLUTION.Y 

VANG*S APPOLNTNENT TO THE MILITARY AFFAIRS COMMCTTEE LS 


ANOTHER EXAMPLE OF PEKING’S DETERMINATION TO PUT THe ARMY UNDA 


CIVILIAN CONTROL- HE ZS THE SECOND CIVILIAN OFFRCTALLY AAR afiTeD 
DATE: 

ORIG: 

UNIT: 
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COMMITTEE THIS YEAR- 

3.//JAPAN-KOREA: SOME AMBIGUITY IS EMERGING IN JAPAN'S 
POLICY TOWARD KOREA ON THE EVE OF PRIME MINISTER MIkI's TEP AR TORE 
FOR WASHINGTON. //% 

//THE BASIC TREND-INPROVEMENT IN RELATIONS BETWEEN TOKYO 
AND SEOUL IN THE N4ONTHS SENCE THE INDOCHINA COLLAPSE-HAS NOT 
BEEN REVAERSED. INDEED. FOREIGN MINISTER MIYAZAUA'S TRIP 79 
SEOUL LAST WEEK RESOLVED SOA LONG-STANDING PROBLEMS AWD HELeS 
PAVE THE WAY FOR CLOSER CONSULTATIONS, AS WELL AS JAPANESE 
ECONOMIC ASSISTHANCE-/74 

//A CROSSCURRENT IN TOXYO'S KOREAN POLICY. HOWEVER: HAS 
DEVELOPED IN THE WAKE OF ’ TREP TO NORTH KOREA BY TOKLMA 
UTSUMOMEY4, A POLITICAL ASSOCTATE OF THE PRIME MINISTER- 
UTSUNOMTYA RECENTLY RETURNED FROM PYONGYANG WITH WORD THAT 
PRESIDENT KIN IL-SONG YANTS TO DISCUSS A PEACE TREATY DTRECTLY 
WITH THE US-//% 

//AETER CONFERRE IG JYTTH UTSUNOMTYA. MEKT SATD PUBLICLY 


THAT HE WOULD CONVEY BYONGYANG'S HMeSSAGE TO PRESIDENT FORD MERT 


DAVE: 
OLIG: 


UNIT: 
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WEEK. NIKI WAS CAREFUL TO HEDGE HIS ROLE AS AN INTERMEDIAR 
AND ATTEMPTED TO HEAD OFF SUSPICIONS IN SEOUL BY ADDING THAT 
HE WOULD EXPRESS “HTS OUN VIEWS" ON THE KOREAN LSSUE EN ADDTTTON 
TO PASSING ON THE NORTH KOGEAN PROPOSJAL. 774 
//FOREIGN MINESTER MEYAZAYA AND OTHER 'APANESE DIPLOMATS 
ARE UNCERTAIN WHERE MEIKE STANDS ON KOREAN CSSUES.- APPARENTLY 4 
MIKI IS PERSFONALLY INCLINED TO BELIEVE THAT JAPAN SHOULD IN- 
CREASE ITS DEALINGS BITH PY INSYANG AND PLAY A BROADER ROLE ON 
THE KOREAN PENINSULA. RATHER THAN SUPPORT SEOUL EXCLUSTVELY 
AS IN THE PAST- THERE IS SOME DOMESTIC PRESSURE IN JAPAN 
FOR SUCH A POLICY SHIFT, SUT AMAJOREITY OPINTON EN THE RULING 
LIBERAL DENOCRATIC PARTY Atid AT SENLOR LEVELS IN THE FOREIGN 
MINISTRY CONTINUAES TO FAVOR A STRONG ALLIANCE WITH SG TH KOREA-//4Y 
//PYONGYANG'S PROPOSAL FOR TALKS WITH THE US GS Not Neus 
THE NORTH KOREANS OFFEFED 79 NEGITTATS A PEACE TREATY SLTH THE 
US Til ARCH LAS? Yeates lo GAEL Gave ATTEN TA) 10° SOP Rear Ws 
US ON SEVERAL OTHER OCCASIONS. PYONGYANG “ay PROXYASLY SOMES 


LES Pir AL THIS: Fase eS PAR OF YS CUR AET Ae Ae OMe ASGH 
OATE. 
CMs. 
UNIT: 
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IN SUPPORT OF NORTH KOREAN DIPLOMATIC INITIATIVES AMONG THE 
NONALIGNED STATES AND AT THE UN. THE NORTH NAY ALSO BELTEVE 
IT CAN ENCOURAGE SOE FRICTIONS IN THE US - JAPANESE - SOUTH 
KOREAN RELATIONSHIP. fo 25X11 

3. NORTH VIETNAM-CAMBODIA: A NORTH VIETNAMESE DELEGATION 
HEADED BY PARTY CHIEF LE DUAN HAS JUST CONCLUDED A VISIT TO) 
CAMBODIA, ACCORDING TO SEPARATE ANNOUNCEMENTS BY RADIO PHNOM 
PENH AND HANOI'S PARTY DAILY NHAN DAN. NEITHER ANNOUNCEMENT GAVE 
ALY DETAILS OF THE TALKS, THE PARTICIPANTS INVOLVED, OR THF 
DATES. SAYING ONLY THAT THEY WERE HELD "RECENTLY.™4 

LE DUAN'S VISIT MAY HAVE TAKEN PLACE SOMETIME SETHEEN JULY ? 
AND 22» DURING THAT TIME. NO MEMBER OF THE NORTH VIETNAMESE 
POLITBURO WAS SEEN IN PUBLIC AND THERE WAS SPECULATION THAT THEY 
WERE IN SOUTH VIETNAM ATTENDING A PARTY PLENUM. ZT IS POSSIBLE 
THAT WHILE IN THE SOUTH, LE DUAN AND OTHER MEMBERS MADE A SIDE 
TRIP TO PHNOM PENH» BORDER PROBLEMS AND THE DISPUTE OVER THE 
OFFSHORE ISLANDS ALMOST CERTAINLY WERE HIGH ON THE AGENDA DURTNG 
THE DISCUSSIONS-¥ 
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0 perks 
THE NORTH VIETNAMESE VISIT TO CAMBODIA TS THE FIRST PUBLICLY 


ANNOUNCED VISIT BY A HIGH-LEVEL FOREIGN DELEGATION SINCE THE 
COMMUNESTS ASSUMED CONTROL Th MID-APRIL. THE FACT THAY Tae 
INITIATIVE APPEARS 76 HAVE SEEN TAKEN BY CAMBODIA SUGGESTS TAT 
IT MAY REPRESENT A SIGNAL THAT PHNOM PENH HOPES TO BALANCE SOMEWHAT 
THE COMPETITION FOR INFLUENCE 3SETWMEEN PEKING AND HANOI. PEKING 

HAS YET TO DISPATCH SUCH A HIGH-LEVEL DELEGATION TO CAMBOOTA. 

BUT CHINESE REPRESENTATIVES HAVE BEEN IN PHNOM PENH SINCE SHORTLY 
AFTER THE COLLAPSE OF THE LON HOL GOVERNMENT AND CHINA HAS BEEN 

BY FAR THE LARGEST SOURCE GF AID TO THE NEW REGIME. 

POSSIBLY AWARE THAT THE NORTH VIETNAMESE VISIT WOULD TOUCH 
CHINESE SENSITIVITIES. RADTO PHNOM PENH ON THE SAME DAY SROADCAST 
A MESSAGE FROM KHIEU SAMPHAN TO CHINA'S vEFENSE MINISTER 
COMMEMORATING THE ANNIVERSARY OF THE CHINESE ARVY.e THE MESSAGE 
WARMLY THANKED THE CHINESE £92 THEIR SUPPORT DURING THE FUVE-YEAR 
STRUGGLE AGAINST rho Lea mol Welsgiha™ AND 
HOTED THAT THIS SUPESBT 2d COMTENUED IN THE OMEN PHASE OF Tat 


DATES: 


“RAG: 
nine 
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